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Soviet Economy Breaks Slump 

U.S. Intelligence Agencies Cite Gorbachev’s Policies 


T By Don Oberdorter^ 

W iNlnnuton Post St. iff Writer 

The Soviet Union’s troubled economy 
s cnredTts hest perform ance in a decade last 
year under the new policies of Ge nera l Se Ci 
retaryldikhail Gorbachev, acc.onlijig_taa_i.tu- 
Ty'by U.S. intelligence agenciesjeleased yest 
terday. 

The report by the Central Intelligence 
Agency and Defense intelligence Agency^, 
released by the congressional Joint Economic 
Committee; said the Soviet economy grew 
more t han 4 percent last year, b reaking^ a 
decade-long slump in which gross national 
product growth fiad averaged just over 2 per- 
cent yea rly. 

The U.S. economy, by comparison, grew at 
only 2.2 percent last year, its poorest show- 
ing in four years. 

The best Soviet grain harvest since 1958, 
increased productivity in industry due to Gor- 
bachev's anti-alcohol campaign, improved 
discipline, better management and even a 
turnaround in declining oil production added 
up to “a very good year,” the study said. 

“Despite the opposition shown to some of 
his policies, Gorbachev is likely to benefit 
politically from his modernization program 
over the next few years. As long as the econ- 
omy shows some improvement over the 
record posted in the recent past— which 
seems probable— Gorbachev will be in posi- 
tion to declare his program a ‘suc- 
cess,’ * the study said. 

Nonetheless, the study said, “the 
course Gorbachev is pursuing is 
inherently risky and things could 
just as easily go wrong.” 

This analysis indicated that 
Gorbachev faces increasingly dif- 
ficult decisions, and the possibility 
of rising political and bureaucratic 
opposition, as his program en- 
counters fundamental limitations 
and challenges several years from 


now. 

Earlier this week, two U.S. au- 
thorities on the Soviet Union said 
Gorbachev is likely to be ousted in 
three or four years if he continues 
his policies. “I don’t think he can 
last four years,” Marshall Goldman 
of Harvard University’s Russian 
Research Institute told a congres- 
sional hearing. “He’s moving so 
fast, he’s stepping on so many 
toes.” 


The CIA-DIA study expresse d 
_doubt that over the ne xt tour yea rs 
the Soviet economy can c ontinue 4 
percent annual growth, which was 
described ns Gorbachevas “implie d 
goal.” Forecasting future perform- 
ance. the study said Soviet GNP is 

likely to rise 2 to 3 percent yearly 
untiTISW^-which is more optim is- 
tic than earlier informal U.S, esti- 
mates . 

Growth of 2 to 3 percent annu- 
ally, while better than the recent 
past, “would still be insufficient to 
solve all the nation’s economic 
problems” and eventually could lead 
to new battles over allocation of 
resources, greater reliance on for- 
eign economic ties and a push for 
even more ambitious reforms, the 
study said. 

The unexpectedly positive re- 
port by U.S. intelligence agencies 
on Gorbachev’s first full year in 
charge of the Soviet economy 
contradicted more pessimistic 
recent reports from Moscow and 
suggested that Gorbachev may be 


on more solid ground, at least for 
now, than is indicated by some 
Sovietologists. Many scholars 
have said that a lasting revival of 
the stagnating economy is Gor- 
bachev’s most important objective 
and that economic gains — or lack 
of them — are likely to determine 
his fate. 


Some reports from Moscow have 
told of misle ading economic data 
being published to make results un- 
d er Gorbachev seem better than 
t hey are. A Joi nt Economic Com - 
mittee staff aide said CIA and DIA 


a nalysts expressed confidence in ~ 
their data and noted that the agen- 
c ies have mdepend enT meana.- oT 
checking some Soviet economic 
claim s. 

Tfie Chernobyl nuclear power 


plant accident last April, while cost- 


ly in the loss of electricity and in the 
requirement to modify similar re- 
actors for safety reasons, had little 
impact on agriculture, and that only 
in the immediate area, according to 
the study. 

Over the next 70 years, radiation 
exposure from the accident could 
result in 500 additional deaths 
among the 135,000 persons evac- 
uated, the study said. So far, 29 
persons are said to have died from 
acute radiation sickness due to the 
accident. 

Alcohol sales plunged 37 percent 
last year due to Gorbachev's anti- 
vodka drive, the study said. But 
food supplies improved and housing 
construction was up 4.4 percent, 
the most in 20 years, the study said. 

In the military field, the study 
estimated that overall defense 
spending in constant prices in-' 
creased by 3 percent in 1986, 
which is above the 2 percent fig- 
ure cited for recent years. This 
growth does not reflect a change 
in Gorbachev’s military policy, the 
study said, but represents initial 
production costs of new weapons 
systems started before he took 
office. 

Although improving, the Soviet 
Union remains at least eight years 
behind the United States in such 
technology as minicomputers, mi- 
croprocessors, computer-operated 
machine tools and main frames, and 
lags by 10 to 12 years in supercom- 
puters, the report said. “We expect 
Moscow to continue its massive 
efforts to steal Western technolo 
gy,” the intelligence agencies re- 
ported. 
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THE SOVIET GNP 

AVERAGE ANNUAL PERCENTAGE CHANGE 
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